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INTO OCT-OI NEA-IO ISO-00 CIAE-00 INR-07 NSAE-00 NSC-05 
SP-02 SS-I5 EB-07 COME-00 AID-05 IGA-02 TRSE-00 OMB-OI 
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PM AMEMBASSY RABAT 

TO SECSTATE WASHDC 804 

SECDEF ISA/DSAA WASHDC 

INFO USEUCOM ECJ4/7 VAIHINGEN GE 

CONPIDENTIAL RABAT 0382 

E.O. 1 1652: GDS 
TAGS: MASS MO 

SUBJECT: MOROCCO - USE OP PY 76 FMS CREDIT 

REF: A. STATE I0I85 (DTG I7I455Z JAN 77) 

B. SECDEP 5879 (DTG I90I85Z JAN 77) 

C. RABAT 1908 (DTG 06I7I5Z APR 76) 

1 . (C) REPS A AND B REQUESTED GOM'S REVISED PLANS ON USE OP 
PY 76 FMS CREDIT. REP C REPORTED GOM'S REQUEST TO USE SUBJECT 
CREDIT AS FOLLOWS: 

C-I30 PROGRESS PAYMENT - $ 9,086,361 
C-I30 PROGRESS PAYMENT - 10,367,716 
T-34C PINAL PAYMENTS - 3,736,350 
DRAGON DOWNPAYMENT - 5,740,000 

2. (C) EMBASSY HAS RECEIVED WRITTEN NOTIPICATION FROM GOM ON 
REVISED PLANS TO USE PY 76 CREDIT. BECAUSE OP UNCERTAINTIES 
REGARDING THE FY 77 FMS CREDIT GOM HAS DECIDED TO PAY FOR 
DRAGON (FMS CASE DA UPV) OUT OP THEIR NORMAL BUDGET. PAYMENTS 
OP $7,435,583 HAVE ALREADY BEEN PAID ON UFV. GOM NOW WANTS TO 
USE ALL OP THE BALANCE OP THEIR FY 76 CREDIT TO MAKE PAYMENTS 
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ON THEIR C-I30 AND T-34 CONTRACTS. THIS SHOULD BE BROKEN OUT 
AS POLLOWS: 

C-I30 PROGRESS PAYMENT (PAID) - $ 9,086,361 
C-I30 PROGRESS PAYMENT (PAID) - 10,367,716 
C-130 PROGRESS PAYMENT (JAN/PEB 77) - 6,049,600 
T-34 PINAL PAYMENTS - 3,736,350 
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T-34 INITIAL SPARES - 1,308,720 

TOTAL $30,598,747 

SINCE THE T-34 PROGRAM HAS APPARENTLY SUFEERED A DELAY, THE EY 77 
EMS CREDIT SHOULD BE AVAILABLE IN TIME TO PAY THE $548,747 
EXCESS INDICATED ABOVE. 

3. (C) GOM HAS NOT YET NOTIFIED EMBASSY ON PLANNED 

USE OE EY 77 EMS CREDIT. GOM OEFICE WHICH NORMALLY ALLOCATES 

THIS CREDIT HAS BEEN EXTREMELY BUSY NEGOTIATING THE WESTINGHOUSE 

RADAR CONTRACT. HOWEVER WE HOPE TO HAVE THE INFORMATION BY END 

OE WEEK. 

MOFEAT 
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